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INDEPENDENT AUDITOR’S REPORT

To the Members of Arco Leasing Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Arco Leasing Limited ("the Company"),
which comprise the Balance Sheet as at March 31, 2019, and the Statement of Profit and Loss, the Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2019, and its profit, changes in equity and its cash flows for the year ended
on that date. :

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013 (“the Act"). Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
independence requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Directors Report, but does not include the financial statements and our auditor's report
thereon. The Directors Report is expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the Directors Report, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance and describe actions applicable in the applicable laws
and regulations. :

Door No. 6-2-941, Fiat No. 205, 1305, Arcadia Building, 618, Swagat Business Hub; Door No. 2-5-16,
Mug_hal's Emami Mansion, Next to Earnest House, Beside GSPC Gas Station, Sriranga Nilayam,
Khairtabad, NCPA Marg, Nariman Point, ONGC Cross Roads, Icchapore, Juvvalapalem Road,
Hyderabad - 500 004 Mumbai - 400 021 Surat - 394 510 Bhimavaram - 534 Z02

Tel : 040 6675 8388 Tel : 2204 0356 Tel : 08816 230 388



Responsibility of Management for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the accounting Standards specified- under section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. -
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they cculd reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skeptlmsrn
throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease-to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.




We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the Annexure a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on March 31, 2019 taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from being appointed as
a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure A”.

(g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company.

ForNKR&CO
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ANNEXURE REFERRED TO IN PARAGRAPH 1 ‘REPORT ON OTHER LEGAL AND REGULATORY
REQUIREMENTS’ OF OUR REPORT TO THE MEMBERS OF ARCO LEASING LIMITED OF EVEN
DATE FOR THE YEAR ENDED MARCH 31, 2019

(i) Since the company does not have fixed assets as at the end of the year, Clauses (i) (a), (i) (b) and (i)
(c) are not applicable.

(i) Since the company does not have inventory Clause (ii) is not applicable.

(iii) Based on the audit procedures applied by us and according to the information and explanations
provided by the management, the company has not granted any loans, secured or unsecured to
companies, firms, Limited Liability Partnerships or other parties covered in the register maintained
under section 189 of the Companies Act, 2013.

(iv) In our opinion and according to the information and explanations given to us, since during the year
there are no transactions of loans, investments, guarantees, and security, compliance of the provisions
of section 185 and 186 of the Companies Act, 2013 do not arise.

(v) In our opinion and according to the information and explanations given to us, during the year the
company has not accepted any deposits from the public within the meaning of the provisions of
sections 73 to 76 or any other relevant provisions of the Companies Act and the rules framed there
under.

(vi) As informed to us, maintenance of cost records has not been specified by the Central Government
under sub-section (1) of section 148 of the Companies Act, 2013.

(vii) (a) According to the records of the company, the company is generally regular in depositing undisputed
statutory dues of income-tax (except non deposit of advance income tax) with the appropriate
authorities. According to the records of the company, the company does not have undisputed
statutory dues of provident fund, employees’ state insurance, goods and service tax, service tax,
sales-tax, duty of customs, duty of excise, value added tax and cess. The arrears of statutory dues
of income tax of ¥ 0.88 Lakhs as at March 31, 2019 were outstanding for a period of more than six
months from the date they became payable.

(b) According to the records of the company, there are no dues of income tax, sales tax or service
tax or duty of customs or duty of excise or value added tax have not been deposited on account of
any dispute.

(viii) As the company has not borrowed any amount from Bank or Financial Institution or debenture holders,
the reporting under this clause do not arise.

{ix) In our opinion and according to the information and explanations given to us, the company has not
raised moneys by way of initial public offer or further public offer (including debt instruments) and
during the year the company has not raised any term loan.

(x) Based upon the audit procedures performed and information and explanations given by the
management, we report that no fraud by the company or any fraud on the company by its officers or
employees has been noticed or reported during the course of our audit.

(xi) Since the company has not paid / provided managerial remuneration Clause (xi) is not applicable.

(xii) Since the company is a not Nidhi Company, Clause (xii) is not applicable.




(xiii) In our opinion and according to the information and explanations given to us, all transactions with the
related parties are in compliance with sections 177 and 188 of Companies Act, 2013 and the details
have been disclosed in the Financial Statements, as required by the applicable accounting standards.

(xiv) According to the records of the company, in respect of preferential allotment or private placement of
shares made by the company during the year under review, the requirement of section 42 of the
Companies Act, 2013 have been complied with and the amount raised have been partly used for the
purposes for which the funds were raised and part utilisation thereof is pending.

(xv) According to the records of the company and in our opinion and according to the information and
explanations given to us, the company has not entered into any non-cash transactions with directors
or persons connected with him and accordingly, compliance with the provisions of Section 192 of
Companies Act, 2013 does not arise.

(xvi) In our opinion and according to the information and explanations given to us, though the company's
financial assets are more than 50% of total assets as at the end of the year and income from financial
assets during the year is more than 50% of total income, in view of interest on deposits with bank
(financial asset) being of short term nature not to form part of principal business of the company, the
company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.

ForNKR&CO
Chartered Accountants
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Partner
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF ARCO LEASING LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arco Leasing Limited (“the
Company”) as of March 31, 2018 in conjunction with our audit of the Standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by the Institute of Chartered Accountants of India and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance: with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the palicies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

ForNKR & CO
Chartered Accountants
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ARCO LEASING LIMITED
BALANCE SHEET AS AT MARCH 31, 2019

Note No. As at As at
March 31, 2019 March 31, 2018
Tin lakhs Tin lakhs
ASSETS
1) Non Current Assets
(a) Property, Plant and Equipment 2 - 0.09
(b) Deferred Tax Assets 3 - 0.17
(c) Other Non Current Assets 4 0.04 0.04
0.04 0.30
2) Current Assets
(a) Financial Assets
(i) Investments 5 2.64 11.03
(i) Trade Receivables 6 0.02 0.76
(iii) Cash and Cash Equivalents 7 0.87 1.60
(iv) Bank Balances Other Than (iii) Above 7 190.00 -
(v) Other Financial Assets 8 22.80 -
(b) Other Current assets 9 - 0.01
216.33 13.40
TOTAL ASSETS 216.37 13.70
EQUITY AND LIABILITIES
Equity
{a) Equity Share Capital 10 24.01 24.01
(b) Other Equity 11 (18.17) (18.41)
5.84 5.60
Liabilities
Current Liabilities
(a) Financial liabilities
(i) Trade Payables 12
Total outstanding dues of micro enterprises and
small enterprises - -
Total outstanding dues of creditors other than micro
enterprises and small enterprises 8.43 8.10
(i) Other Financial Liabilities 13 200.00 -
(b) Current Tax Liabilities (Net) 14 2.10 -
210.53 8.10
TOTAL EQUITY AND LIABILITIES 216.37 13.70

Significant Accounting Policies
{Notes forms integral part of Accounts)

As per our report of even date

ForNKR&CO
Chartered Accountants

TR
K M Mahadik
Partner

Place: Mumbai
Date: May 30, 2019

For and on behalf of the Board of Directors

Rajendra Ruia
Director

Place: Mumbai
Date: May 30, 2019

Narendra Ruia /
Director

Place: Mumbai

Date: May 30, 2019




ARCO LEASING LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

Note For the year ended For the year ended
No. March 31, 2019 March 31, 2018
T in lakhs T in lakhs
Revenue
Revenue from Operations 15 - 1.34
Other Income 16 13.20 -
Total Income 13.20 1.34
Expenses
Fair Value changes on Financial Assets 17 - 0.07
Other Expenses 18 9.38 21.85
Total Expenses 9.38 21.92
Profit/{Loss) from ordinary activities before tax 3.82 (20.58)
Tax expense

a) Current Tax (3.41) -

b) Deferred Tax (0.17) -
ProﬁtI(Loss)_ after tax 0.24 (20.58)
Other Comprehensive Income - -
Total Comprehensive Income (comprising loss and other
comprehensive income) 0.24 (20.58)
Basic & Diluted Earnings per Share of ¥ 10 each 19 0.10 (8.57)

Significant Accounting Policies
(Notes forms integral part of Accounts)

As per our report of even date

ForNKR&CO
Chartered Accountants

K M Mahadik
Partner

Place: Mumbai
Date: May 30, 2019

For and on behalf of the Board of Directors

Rajendra Ruia
Director

Place: Mumbai
Date: May 30, 2019

Narendra Ruia
Director

Place: Mumbai
Date: May 30, 2019



ARCO LEASING LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2019

A. EQUITY SHARE CAPITAL

(T in lakhs)
Balance as at April 1, 2017 24.01
Changes in share capital during the year -
Balance as at March 31, 2018 24.01
Changes in share capital during the year -
Balance as at March 31, 2019 24.01
B. OTHER EQUITY
(% in lakhs)
As at April 1, 2017 217
Profit/(loss) for the year (20.58)
Other Comprehensive Income -
As at March 31, 2018 (18.41)
Profit/(loss) for the year 0.24
Other Comprehensive Income -
As at March 31, 2019 (18.17)
Total (18.17)

As per our report of even date

ForNKR&CO
Chartered Accountants

K M Mahadik
Partner

Place: Mumbai
Date: May 30, 2019

For and on behalf of the Board of Directors

\ -
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Rajendra Ruia Narendra Ruia
Director Director
Place: Mumbai Place: Mumbai
Date: May 30, 2019 Date: May 30, 2019



ARCO LEASING LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2019

Year ended Year ended
March 31, 2019 March 31, 2018
Zin lakhs T in lakhs

Cash Flow From Operating Activities
Profit before taxation 3.82 (20.58)
Adjustment for:

Net Loss / (Gain) on sale of Investment 0.01 (0.01)

Fair Value changes in Non Current Investments (0.13) (0.47)

Interest income (13.07) -

Loss on fixed assets discarded 0.09 -

Balance Written off - 11.50
Operating Cash Flow before working capital changes (9.28) (9.56)
Adjustment for:
(Increase)/Decrease in Receivables 0.74 (0.34)
(Increase)/Decrease in Current Assets and Financial assets 0.01 -
Increase / (Decrease) in Payables and Financial liabilities 0.33 7.98
Cash used in operations (8.20) (1.92)
Less: Taxes on Income (Paid)/Refund (Net) (1.31) -
Net Cash used in Operating Activities {9.51) (1.92)
Cash Flow From Investing Activities
Purchase of Investments (including advances) (11.53) -
Interest received 1.80 -
Proceeds from Sale of Investments 8.51 2.97
Net Cash (used in) / generated from Investing Activities (1.22) 2.97
Cash Flow From Financing Activities
Proceeds from issue of shares 200.00 -
Net Cash generated from Financing Activities 200.00 -
Net increase / (decrease) in cash and cash equivalents 189.27 1.05
Cash and cash equivalents at the beginning of the year 1.60 0.55
Cash and cash equivalents at the end of the year 190.87 1.60

Note: The above cash flow statement has been prepared under the ‘Indirect Method' as set out in the Indian

Accounting Standard (Ind AS) 7 on Cash Flow Statement.
As per our report of even date

ForNKR&CO
Chartered Accountants

K M Mahadik
Partner

Place: Mumbai
Date: May 30, 2019

For and on behalf of the Board of Directors

Rajendra Ruia
Director

Place: Mumbai
Date: May 30, 2019

Narendra Ruia
Director

Place: Mumbai |’
Date: May 30, 2019




ARCO LEASING LIMITED
Notes forming part of the financlal statements for the year ended March 31, 2019

1

21

2.2

23

24

CORPORATE INFORMATION
Arco Leasing Limited (“the Company”) is a listed public limited company incorporated on February 1, 1984,
SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under section 133
of Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 201 5] and other relevant provision of the Act.

Significant accounting judgements, estimates and assumptions

The preparation of financial statements requires management to make Jjudgements, estimates and assumptions that affect the reported amounts
of revenues, expenses, assels and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected

in future periods.

The Company prepared its financial statements based on assumptions and estimales on parameters available at that time. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Fair value measurement of financial instruments
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly fransaction between market participants at

the measurement date, regardless of whether that price is direclly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these financial statements is determined on such a basis, except for share based payment transactions that are within the scope of
Ind AS 102, leasing fransactions that are within the scope of Ind AS 17, and measurements that have some similarities to fair value but are not fair
value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs
to the fair value measurements are observable and the significance of the inputs to the fair value measurement in it entirety, which are described
Ia.::g:lc;v::slbuts are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement
E:::.:I 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly;
E:Sel 3 inputs are unobservable inputs for the asset or liability.

Income tax
The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable income tax rate

adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and 1o unused tax losses.

The current income tax charges is calculated on the basis of the tax laws enacted at the end of the reporting period in India. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered. :

Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present legal or constructive obligation, as a result of past events, and it is probable that an
outflow of resources, that can reliably be estimated, will be required to settle such an obligation. If the effect of the time value of money is material,
provisions are determined by discounting the expected future cash flows to net present value using an appropriate pre-tax discount rate that
reflects current market assessments of the time value of money and, where appropriate, the risks specific to the liability. Unwinding of the discount
is recognised in the statement of profit and loss as a finance cost. Provisions are reviewed at each balance sheet date and are adjusted to reflect

the current best estimate. ’

Contingent liabilities are not recognised but disclosed where the existence of an obligation will only be confirmed by future events or where the
amount of the obligation cannot be measured reliably. Contingent assets are not recognised, but are disclosed where an inflow of economic

benefits is probable.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

(i) Financlal assets

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset. Transaction cosls of financial.assets carried at fair value through
profit or loss are expensed in profit and loss.

Subsequent measurement of debt instruments depends on the Company's business model for managing the assets and the cash flow
characteristics of the assets. There are three measurement categories into which the Company classifies its debt instruments;




ARCO LEASING LIMITED
Notes forming part of the financial statements for the year ended March 31, 2019

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payment of principal and
interest (SPPI) are measured at amortised cost. After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amoriisation is included in other income in the profit or loss. The losses arising from
impairment are recognised in the profit or loss.

Fair value through other comprehensive income (FVOCI); Assels that are held for collection of contractual cash flows and for selling the
assets, where the assets' cash flows represent solely payment of principal and interest (SPPI), are measured at fair value through other
comprehensive income. Fair value movements are recognised in the other comprehensive income, except for the recognition of impairment gains
or losses, interest income and foreign exchange gain and losses which are recognised in profit and loss. When the financial assets is
derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or loss. Interest income from these
financial assets is included in other income using the effective interest rate method.

Fair value through profit and loss (FVPL): Assets that do not mest the criteria for amertised cost or FVOCI are measured at fair value through
profit or loss. Debt instruments included within the FVPL category are measured at fair value with all changes recognized in the statement in profit
and loss. Interest income from these financial assets is included in other income using the effective interest rate method.

All equity investments in scope of Ind-AS 109 are measured at fair value. Equity instruments which are held for trading are classified as at FVPL.
For all other equity instruments, the Company may classify the same either as at FVTOCI or FVPL. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and Is irevocable.

Equity instruments which are classified as FVOCI, all fair value changes on the instrument, excluding dividends, are recognized in the OCI. There
is no recycling of the amounts from OCI to profit and loss, even on sale of investment. However, the company may transfer the cumulative gain or
loss within equity. Equity instruments included within the FVPL category are measured at fair value with all changes recognised in the profit or
loss.

Impairment of financial assets
The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI

debt instruments. The impairment methodology applied depends on whether there has been a significant increase in credit risk.

The Company applies the ‘simplified approach’ for recognition of impairment loss allowance on trade receivables. The application of simplified
approach does not require the Company to track changes in credit risk. Rather, it recognise impairment loss allowance based on lifetime Expected
Credit Losses" (ECL) at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment
loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-
month ECL is a portion of the lifetime ECL which results from default events on a financial instrument that are possible within 12 months after the
reporting date. ECL is the difference between all contractual cash flows that are due to the company in accordance with the contract and all the
cash flows that the entity expects to receive (i.e., all cash shorifalls), discounted at the original EIR. When estimating the cash flows, an entity is
required to consider: ‘

e All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of the
financial instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is
required to use the remaining contractual term of the financial instrument. .

e Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit or loss. This
amount is reflected in a separate line in the profit or loss as an impairment gain or loss.

(ii) Financial liabilities
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and trade and payables, net of directly

atfributable transaction costs. The measurement of financial liabilities depends on their classification, as described below:

Financial llabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities designated upon initial recognition as at fair value through profit or
loss. For liabilities designated as FVPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss
are not subsequently transferred to profit or loss. However, the Company may transfer the cumulative gain or loss within equity. All other changes
in fair value of such liability are recognised in the statement of profit or loss.

Financial liabilities at amortized cost

Financial liabilities classified and measured at amorlised such as loans and borrowings, trade and other payable are initially recognized at fair
value, net of transaction cost incurred. After initial recognition, financial liabilities are subsequently measured at amortised cost using the Effective
interest rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

De-recognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability

is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or medification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.
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Property, Plant and Equipment d
Tangible assets are stated at cost of acquisition less accumulated depreciation and impairment loss, if any. Cost include acquisition cost which is

directly attributable to bring the assets to its working condition.

The company has not charged any depreciation for the current year the balance in the fixed asset represent the scrap value of the asset at the
time of sale as per the provisions contained in companies act, 2013.

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and in hand, short-term deposits with banks with original maturity of less than three months

and short-term highly liquid investments, that are readily convertible into cash and which are subject fo insignificant risk of changes in the principal
amount. Bank overdrafts, which are repayable on demand and form an integral part of the operations are included in cash and cash equivalents.

Segment Reporting

The accounting policies adopted for segment reporting are in conformity with the accounting policies of the Company. Segment revenue, segment
expenses, segment assets and segment liabilities have been identified to segments on the basis of their relationship to the operating activities of
the segment.Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not allocable to segments on a
reasonable basis have been included under ‘unallocated revenue / expenses / assets / liabilities’.

Earnings per share

Basic earnings per share are computed by dividing the profit/ (loss) by the weighted average number of equity shares outstanding during the year,
Earnings considered in ascertaining the Company's eamnings per share are the profit / (loss) for the year after deducting preference dividends and
atfributable taxes attributable to equity shareholders. The weighted average number of equity shares outstanding during the year and for all years
presented is adjusted for events, such as bonus shares, other than the conversion of potential equity shares that have changed the number of
equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the profit / (loss) for the year are adjusted for the effects of changes in income,
expenses, tax and dividends that would have occurred had the dilutive potential equity shares been converted into equity shares. Such
adjustments after taking account of tax include preference dividends or other items related 1o convertible preference shares, interest on
convertible debt and any other changes in income or expense that would result from the conversion of dilutive potential ordinary shares. The
weighted average number of shares outstanding during the year is adjusted for the effects of all dilutive potential equity shares.
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an

7

Property, Plant & Equipiment

Furniture & Fixtures | Office Equiptments Total
¥in lakhs ¥ in lakhs Tin lakhs
A. Gross Block
as at April 1, 2017 1.04 145 249 [
Add: Addilions During the year = = .
Less: Deletions during the year - - -
Balance as at March 31, 2018 1.04 1.45 249
Add: Additions During the year - = 3
Less: Deletions during the year 1.04 1.45 2.49
Balance as at March 31, 2019 - - %
B. Accumulated Depreclation
Balance as at April 1, 2017 1.02 1.38 2.40
Add: Depreciallon for the year - - -
Less: Wiitten back / adjustments during the year - - &
Balance as at March 31, 2018 1.02 138 2.40
Add: Deprecialion for the year - i 3
Less: Wrillen back / adjusiments during the year 1.02 1.38 2.40
Balance as at March 31, 2019 = N -
C. Net Block
As at March 31, 2018 0.02 0.07 0.09
As at March 31, 2019 - - -
Deferred Tax Assets
al As at
March 31, 2019 March 31, 2018
Tin lakhs Tin lakhs
Deferred Tax Liability
Differential for Depreclation as per Books - {0.02)
Deferred Tax Assets
Other temporary diflerences £ 0.19
TOTAL - 0.17
Other Non Current Asseils
As at As at
March 31, 2019 March 31, 2018
Tin lakhs ¥ in lakhs
|Unsecured, Considered Good
Advance Income Tax (Net) 0.04 0.04
Total 0.04 0.04
Investments - Current
As at As at
March 31,2019 March 31, 2018
¥ In lakhs Xin lakhs
Cuirent Investments
Invesiments in Mulual Funds
12,788,892 units (P.Y. 55,000) UTI Dynamic Bond Fund - Regular Growth Plan 2,64 11.03
[Total 2.64 11,03 |
Trade Recelvables
As at As al
March 31, 2019 March 31, 2018
2in lakhs in lakhs
Unsecured, considered goad 0.02 076
Total 0.02 076
a) Cash and Cash Equivalenis
As at As at
March 31, 2019 March 31, 2018
2 In lakhs 2 In lakhs
Cash in hand 027 0.28
Balance with Bank in Current Accounls 0,60 132
Total 0.87 1.60 |
b) Bank Balances Other Than Above
As at As at
March 31, 2019 March 31, 2018
2 in lakhs Tin lakhs
Fixed Deposil with Bank with maturily period exceeding three months but not exceeding lwelve months 190.00 -
Total 190.00 -
Other Financlal Assets
As at As at
March 31, 2019 March 31, 2018
T in lakhs ¥in lakhs
Interest recalvable 1.27 -
Advance lowards purchase of Invesimenls 11.63 -
Total 22.80 -
Other Current Assets
As at As at
Mareh 31, 2019 March 31, 2018
2 in lakhs T in lakhs
{Unsecured, considered good)
Prepaid expenses - 0.01
Total - 0.01
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10 Equity Share Capltal

As at As at
March 31, 2019 March 31, 2018
¥ in lakhs Tin lakhs

Authorized Capital*
3,000,000 (P.Y. 250,000) Equily Shares of T 10 each 300.00 25.00

300.00 25.00
Issued , Subscribed & Fully Paid up Capital
240,070 (P.Y. 240,070) Equity Shares of ¥ 10 each 24.01 24.01
Tolal 24.01 24.01
* Total authorised capital including Cu Red Prafe Shares - ¥ 600 Lakhs (P.Y. ¥ 25 Lakhs).
Notes:
a. Reconcillialion of the number of shares and amount outsianding al the beginning and at the end of the year:

March 31, 2018 March 31, 2018
Numbers T In lakhs Numbers ¥ in lakhs
Equily Shares
Balance al the beginning of the year 240,070 24.01 240,070 24.01
Issued during the year - -
Balance al the end of the year 240,070 2401 240,070 24.01
b. Details of shareholders holding more than 5% shares in the company :
March 31, 2019 March 31, 2018
Numbers % Numbers %
Shri Narendra Rula 40,195 16.74% 40,185 16.74%
Sml. Sarila Rula 39,410 16.42% 39,410 16.42%
Shri Rajendra Ruia 16,085 6,70% 16,085 6.70%
c. Rights, preferences and restrictions attached o shares; The cempany has one class of equily shares of face value of ¥ 10 each. Every shareholder Is
enlitied lo one vole for every shares held. In the evenl of lig the equity sharek s shall be entilled to receive remaining assels of the
afler distribulion of all dues In proportion of Lheir holdings. d

d. In preceding five years the company has not alloted any shares without paymenl being received in cash and it has not Issued bonus shares or
bought back any shares,

11 Other Equity
As at As at
March 31, 2019 March 31, 2018
T in lakhs Tin Lakhs
|Retained Eamings
Balance al the beginning of the year (18.41)
Add: Profit/(loss) for the year 0.24
|Balance ai the end of the year (18.17),
Total (18.17)
12 Trade Payables
As at As at
March 31, 2019 March 31, 2018
2 in lakhs ?in Lakhs
Tolal oulstanding dues of micro enlerprises and small - -
Tolal outslanding dues of credilors olher than micro enlerprises and small enterprises 843 8.10
Total 8.43 B8.10
13 Other Financlal Liabilities
- As al As at
March 31, 2019 March 31, 2018
T in Lakhs Tin Lakhs
200,000 0.01% Ci Prafi Shares of ¥ 100 each 200.00 -
Total 200.00 -

Notes:

8) Aulhorized Capital:
[Particulars |_March 31,2019 | March 31, 2018
[300,000 (P.Y. Nil) Cumulalive Redeemable Preference Shares of ¥ 100 each 1 300.00 -

b) Reconcillialion of the number of shares and amount oulslanding at the beginning and al the end of the year:

March 31, 2019 March 31, 2018

Numbers 2 in Lakhs Numbers 2 In Lakhs
Preference shares
Balance al the beginning of the year - - - -
Issued during the year 200,000 200.00 - -
Balance at the end of the year 200,000 200.00 - -
c) Delails of holding more than 5% shares in the y
Preference shares March 31, 2019 March 31, 2018

Numbers | % In Lakhs Numbers [ inLakns
Edwaell Infrasiructure Hazira Lid 200,000 200.00 - -

d) The preference shares are redeemabie al par on demand at Lhe oplion of the holder and accordingly, disclosed under other financial liabilllies.

14 Current Tax Llabilities (Net)

Asat As at
March 31, 2019 March 31, 2018
T In Lakhs Tin Lakhs
Current Income Tax Liability (Nel) 210 -
Tolal 2.10 -
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16 Revenue from Operations

For the year ended
March 31, 2019

For the year ended
March 31, 2018

T in Lakhs % in Lakhs
Income from Services rendered - 0.78
Profit on Sale of Current Investments - 0.56
Total - 1.34

16 Other Income

For the year ended
March 31, 2019

For the year ended
March 31, 2018

% in lakhs %in Lakhs
Interest on deposits with bank 13.07 -
Fair value Changes in Investments 0.13 -
Total 13.20 -
17 Fair Value changes on Financial Assets
For the year ended For the year ended
March 31, 2019 March 31, 2018
% in Lakhs T in Lakhs
Fair Value changes in Investments (Net) - 0.07
Total - 0.07
18 Other Expenses
For the year ended For the year ended
March 31, 2019 March 31, 2018
¥ in lakhs < in Lakhs
Audit fees 0.50 0.21
Advertisement Expenses 0.35 -
Interest on delayed payment of taxes (@ ¥ 225) @ =
Legal & Professional Fees 1.67 0.32
Membership & Subscription Fees - 10.73
Miscellaneous Expenses 0.02 0.04
Postage & Telephone - 0.08
Printing & Stationery 0.32 0.07
Filing Fees, Rates & Taxes 6.42 0.02
Short recovery of advance - 10.35
Service Charges - 0.03
Loss on fixed assets discarded 0.09 -
Loss on Sale of investments 0.01 -
Total 9.38 21.85

19 Earnings Per Share

There are no potential equity shares and hence the basic and diluted earnings per share are same. The calculation of the basic and diluted

earnings per share is based on following data.

March 31, 2019 March 31, 2018
Earnings [Profit/(Loss) after tax] 0.24 (20.58)
Weighted average number of equity shares for the purpose of calculating earings per share 240,070 240,070
Basic & Diluted Eamnings per share of face value of ¥ 10 each (3) 0.10 (8.57)

20 The company does not have any commitment and contingent liabilities.

21 The Company does not have related parties and necessary disclosure of transaction and balances are not applicable.

22 The company has single business segment of Investments.
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23 Financial instruments :

1 Capital management
The Company manages its capital to ensure that the Cempany will be able to continue as a going concern while maximising the retum to stakeholders through

the optimisation of the debt and equity balance.
The capilal struclure of the Company consisls of net debl and total equity of the Company.

The Company is nol subject to any externally imposed capital requirements. The Company’s board of directors reviews the capital struclure on an annual
basis. The financial tie up for the company are long term in nature as it is in infrasiructure business. Therefore all new capital requirements are duly discussed
by the board of directors. The Company monitors its capital using gearing ratio, which is net debt divided to {otal equity. Net debt includes borrowings less
cash and cash equivalents and other bank balances.

2 Categories of financial instruments
Particulars As at March 31, 2019 As at March 31, 2018

Carrying Fair Carrying | Fair values
amount | values amount

(% in lakhs)

Financial assets
Measured at amortised cost

Investmenls 2.64 2.64 11.03 11.03
Trade Receivables 0.02 0.02 0.76 0.76
Cash and Cash Equivalenis 0.87 0.87 1.60 1.60
Bank Balances Other Than (jii) Above 190.00 190.00 - -
Other Financial Assels 22.80 22.80 - -
Total financial assets carried at amortised cost 216.33 216.33 13.39 13.39

Fair Value through profit and loss account
Investment in Mulual Funds 2.64 2.64 11.03 11.03
2,64 2.64 11.03 11.03

Financial liabilities
Measured at amortised cost

Trade Payables 8.43 8.43 8.10 -
Other Financial Liabililies 200.00 200.00 - -
Financial liabilities measured at amortised cost 208.43 208.43 8.10 -

Falr value hierarchy

Level 1 inpuls are quoled prices (unadjusted) in active markets for identical assets or liabilities that the enlity can access at the measurement dale;
Level 2 Inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either direclly or indirectly; and
Level 3 inputs are unobservable inputs for the assel or liability.

The following table presents the fair value measurement hierarchy of financial assets and liabilities measured at fair value on recurring basis.

Particulars As at March 31, 2019] As at March 31, 2018
Fair value measurement using
Quoted prices in  |Quoted prices in active
active markets markets (Level 1)
(T In lakhs)
FVTPL financial assets designated at fair value
Investment in Mutual Funds (quoted) 2.64 11.03

3 Financlal risk management objectives
The Company's Corporate finance depariment monitors and manages the financial risks relating to the operations of the Company through intemnal risk reporls
which analyse the exposures by degree and magnilude of risks. These risks include market risk (including currency risk, interest rate risk and other price risk),

credit risk and liquidity risk.

4 Credit risk management
Credit risk refers to the risk that a counterparty will defaull on its contractual obligations resulling in financial loss to the Company. The Company has adopted a

palicy of only dealing with creditworthy counlerparties and obtaining sufficient collateral, where appropriale, as a means of miligating the risk of financial loss
from defaulls.

Trade receivables
Trade receivables consisl of a large number of customers, spread across diverse industries and geographical areas. Ongoing credit evaluation is performed
on the financial condition of trade receivable and, where appropriate, credit guaraniee insurance caver is purchased. The outstanding trade receivables are

regularly monilored and appropriate action is taken for colleclion of overdue trade receivables.

Cash and bank balances
The credit risk on liquid funds and other bank deposils is limiled because lhe counterparties are banks with high credit-ralings assigned by international credit-

raling agencles.
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5 Liquidity risk management

Liquidity risk refers to the risk of financial dislress or exiraordinary high financing costs arising due to shorlage of liquid funds in a situation where business
condilions unexpectedly deteriorate and requiring financing. Ultimate responsibility for liquidity risk management rests with the board of directors. The
Company manages liquidity risk by maintaining reserves and banking facilities, by continuously monitoring forecast and actual cash flows, and by malching the
malurity profiles of financial assets and liabilities.

The following tables detail the Company’s remaining conlraciual malurity for ils financial liabilities with agreed repayment periods and ils financial assels. The
tables have been drawn up based on the undiscounted cash flows of financial liabililies based on the earliest date on which the Company can be required to
pay. The tables include both interest and principal cash flows.

To Ihe extent that Interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting peried. The
conlraclual maturity is based on the earliest date on which the Company may be required lo pay.

(Z in lakhs)

Particulars As at March 31, 2019 As at March 31, 2018
<1year |1-5years|>5years| Total | < 1year | 1-5 years | > 5 years Total

Financial assets

Investments 2.64 - - 2.64 11.03 - - 11.03
Trade Receivables 0.02 - - 0.02 0.76 - - 0.76
Cash and Cash Equivalents 0.87 - - 0.87 1.60 - - 1.60
Bank Balances Other Than (jii) Above 190.00 - - 190.00 - - - -
Olher Financial Assets 22.80 - - 22.80 - - - 5
Total financial assets 216.33 - - 216.33 13.39 - - 13.39
Financial liabllities

Trade Payables 8.43 - - 8.43 8.10 - - 8.10
Other Financial Liabililies 200.00 = - 200.00 - - - -
Total financial liabilities 208.43 - - 208.43 8.10 - - 8.10

24 Previous year figures have been rearranged / regrouped wherever necessary,

As per our report of even dale
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